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Distribution of modern federal taxes revenues and their impact on government
budgets in the United Arab Emirates

Abstract: The study aimed to examine the distribution of modern federal tax revenues and
their impact on government budgets in the United Arab Emirates. The research utilized a
descriptive analytical approach and employed SPSS and Excel software to analyze data from
federal government budgets and Dubai government budgets. The study revealed that the
implementation of modern federal taxes has had an effect on the budgets of UAE
governments. This effect is manifested in the contribution of modern federal taxes (Value
Added Tax and Excise Tax) to the financing of both the federal government budget and the
Dubai government budget. The relative importance of tax revenues improved, moving from
the fourth to the third position in the financing of the federal budget. Furthermore, the
contribution of tax revenues to Dubai's budget increased, although it still ranks second after
revenue from fees and fines. The results indicated that revenues from modern federal taxes
represent a significant source of tax revenue for financing Dubai's budget. The study
recommends that the United Arab Emirates adopt a comprehensive tax system that includes
income taxes alongside corporate taxes, VAT, and excise taxes. Additionally, it suggests re-
evaluating the fees imposed by local and federal governments on business activities.

Keywords: Distribution of federal tax revenues, government budgets, United Arab
Emirates.
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